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or more of the other standards of this 
subpart may be approved if: 

(1) CCC determines that the ware-
house services are needed and the ware-
house storage and handling conditions 
provide satisfactory protection for the 
commodity, and 

(2) The warehouseman furnishes such 
additional bond coverage (or cash or 
acceptable negotiable securities or 
legal liability insurance policy) as may 
be prescribed by CCC. 

[44 FR 67078, Nov, 23, 1979, as amended at 51 
FR 32627, Sept. 15, 1986] 

§ 1421.5556 Approval of warehouses, 
requests for reconsideration. 

(a) CCC will approve a warehouse if it 
determines that the warehouse meets 
the standards set forth in this subpart. 
CCC will send a notice of approval to 
the warehouseman. Approval under 
this subpart, however, does not relieve 
the warehouseman of the responsibility 
for performing the warehouseman’s ob-
ligations under any agreement with 
CCC or any other agency of the United 
States. 

(b) Except as otherwise provided in 
this subpart: 

(1) CCC will not approve the ware-
house if CCC determines that the ware-
house does not meet the standards set 
forth in this subpart, and 

(2) CCC will send any notice of rejec-
tion of approval to the warehouseman. 
The notice will state the cause(s) for 
such action. Unless the warehouseman 
or any officials or supervisory employ-
ees of the warehouseman are suspended 
or debarred, CCC will approve the ware-
house if the warehouseman establishes 
that the causes for CCC’s rejection of 
approval have been remedied. 

(c) If rejection of approval by CCC is 
due to the warehouseman’s failure to 
meet the standards set forth: 

(1) In § 1421.5552, other than the stand-
ard set forth in paragraph (c)(2) there-
of, the warehouseman may, at any 
time after receiving notice of such ac-
tion, request reconsideration of the ac-
tion and present to the Director, 
KCCO, in writing, information in sup-
port of such request. The Director shall 
consider such information in making a 
determination and notify the ware-
houseman in writing of such deter-
mination. The warehouseman may, if 

dissatisfied with the Director’s deter-
mination, obtain a review of the deter-
mination and an informal hearing 
thereon by filing an appeal with the 
Deputy Administrator, Commodity Op-
erations, Farm Service Agency (herein-
after referred to as ‘‘FSA’’). The time 
of filing appeals, forms for requesting 
an appeal, nature of the informal hear-
ing, determination and reopening of 
the hearing shall be as prescribed in 
the FSA regulations governing appeals, 
7 CFR part 780. When appealing under 
such regulations, the warehouseman 
shall be considered as a ‘‘participant’’; 
and 

(2) In § 1421.5552(c)(2), the warehouse-
man’s administrative appeal rights 
with respect to suspension and debar-
ment shall be in accordance with appli-
cable CCC regulations. After expiration 
of a period of suspension or debarment, 
a warehouseman may, at any time, 
apply for approval under this subpart. 

[Amdt. 4, 50 FR 29640, July 22, 1985] 

§ 1421.5557 Exemption from require-
ments. 

If warehousing services in any area 
cannot be secured under the provisions 
of the subpart and no reasonable and 
economic alternative is available for 
securing such services for commodities 
under CCC programs, the President or 
Executive Vice President, CCC, may 
temporarily exempt, in writing, appli-
cants for storage agreements and ware-
housemen who are currently under con-
tract with CCC in such area from one 
or more of the standards of this sub-
part and may establish such other 
standards as are considered necessary 
to satisfactorily safeguard the inter-
ests of CCC. 

[53 FR 8746, Mar. 17, 1988] 

§ 1421.5558 Contract and application 
and inspection fees. 

(a) Each warehouseman who has a 
non-federally licensed grain or rice 
warehouse in States that do not have a 
Cooperative Agreement with CCC for 
warehouse examinations must pay an 
annual contract fee to CCC for each 
such warehouse which is approved by 
CCC or for which CCC approval is 
sought as follows: 
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(1) A warehouseman who has an ex-
isting agreement with CCC for the stor-
age or handling of CCC-owned commod-
ities or commodities pledged to CCC as 
loan collateral must pay an annual 
contract fee for each warehouse ap-
proved under that agreement in ad-
vance of the renewal date of such 
agreement. 

(2) All grain and rice warehousemen 
who do not have an existing agreement 
with CCC for the storage and handling 
of CCC-owned commodities or commod-
ities pledged to CCC as loan collateral 
but who desire such an agreement must 
pay an application and inspection fee 
for each warehouse for which CCC ap-
proval is sought prior to CCC con-
ducting the original warehouse exam-
ination. The annual contract fee must 
be paid by the warehouseman to CCC 
prior to the time that the agreement is 
entered into. 

(3) The contract fee will be prorated 
based upon the total number of months 
for which the contract is to be effec-
tive. 

(4) CCC may, upon the request of a 
warehouseman, conduct an examina-
tion of a warehouse for the sole benefit 
of the warehouseman and such ware-
houseman shall pay to CCC a fee equal 
to 11⁄2 times the amount of the 
warehouseman’s annual contract fee 
for such examination. 

(b) Any subsequent changes in the 
contract and application fees shall be 
announced in the FEDERAL REGISTER. 

[Amdt. 4, 50 FR 29641, July 22, 1985, as amend-
ed at 51 FR 32627, Sept. 15, 1986; 53 FR 10062, 
Mar. 29, 1988] 

§ 1421.5559 OMB control numbers as-
signed pursuant to Paperwork Re-
duction Act. 

The information collection require-
ments contained in this regulation (7 
CFR part 1421) have been approved by 
the Office of Management and Budget 
under provisions of 44 U.S.C. Chapter 35 
and have been assigned OMB Numbers 
0560–0009 and 0560–0036. 

[Amdt. 4, 50 FR 29641, July 22, 1985] 

PART 1423—PROCESSED 
AGRICULTURAL COMMODITIES 

Subpart—Standards for Approval of Dry 
and Cold Storage Warehouses for 
Processed Agricultural Commodities, 
Extracted Honey, and Bulk Oils 

Sec. 
1423.1 General statement and administra-

tion. 
1423.2 Basic standards. 
1423.3 Bonding requirements for net worth. 
1423.4 Examination of warehouses. 
1423.5 Exceptions. 
1423.6 Approval of warehouse, requests for 

reconsideration. 
1423.7 Exemption from requirements. 
1423.8 OMB control numbers assigned pursu-

ant to Paperwork Reduction Act. 

AUTHORITY: Secs. 4 and 5, 62 Stat. 1070, as 
amended, (15 U.S.C. 714b and c). 

Subpart—Standards for Approval 
of Dry and Cold Storage 
Warehouses for Processed 
Agricultural Commodities, Ex-
tracted Honey, and Bulk Oils 

SOURCE: 44 FR 67081, Nov. 23, 1979, unless 
otherwise noted. 

§ 1423.1 General statement and admin-
istration. 

(a) This subpart prescribes the re-
quirements which must be met and the 
procedures which must be followed by a 
warehouseman in the United States or 
Puerto Rico who desires the approval 
by the Commodity Credit Corporation 
(hereinafter referred to as ‘‘CCC’’) of 
warehouse(s) for the storage and han-
dling of: 

(1) Dry or refrigerated processed agri-
cultural commodities under a Proc-
essed Commodities Storage Agreement 
(hereinafter referred to as ‘‘processed 
commodities’’), 

(2) Bulk oils, under a Contract or 
Agreement for Tank Storage, which 
are owned by CCC or held by CCC as 
collateral for price support loans, and 

(3) Extracted Honey (hereinafter re-
ferred to as ‘‘honey’’) under a Honey 
Storage Agreement, either in bulk or 
in containers meeting specifications in 
the applicable honey price support reg-
ulations, which is owned by CCC or 
held by CCC as security for price sup-
port loans. This subpart shall not apply 
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